
HB 1475+ 1

LEGISLATIVE SERVICES AGENCY
OFFICE OF FISCAL AND MANAGEMENT ANALYSIS

301 State House
(317) 232-9855

FISCAL IMPACT STATEMENT

LS 7413 DATE PREPARED: Dec 31, 1998
BILL NUMBER: HB 1475 BILL AMENDED:  

SUBJECT:  Annexation.

FISCAL ANALYST:  Beverly Holloway
PHONE NUMBER: 232-9851       

FUNDS AFFECTED: GENERAL IMPACT: Local
DEDICATED
FEDERAL

Summary of Legislation: (A) This bill adds the town of Avon in Hendricks County to the municipalities
that may annex territory that: (1) is contiguous to the municipality; (2) has its entire area within the township
within which the municipality is primarily located; and (3) is owned by a property owner who consents to
the annexation. 

(B) A municipality is required to provide written notice of a hearing concerning a proposed annexation to
each owner of real property located within or adjoining the territory proposed to be annexed. The notice
requirement applies to a municipality that adopts an annexation ordinance after June 30, 1999.

Effective Date:  July 1, 1999.

Explanation of State Expenditures:  

Explanation of State Revenues:  

Explanation of Local Expenditures: (A) When territory is annexed, services need to be extended to that
territory. The extension of services to this new territory would create additional expenditures for the
municipality.

(B) This bill requires a municipality to provide, by certified mail, a written notice of a hearing concerning
a proposed annexation to each owner of real property located within or adjoining the territory proposed to
be annexed. If the notice is returned unclaimed or refused, the municipality shall mail the notice by regular
mail  (First Class mail). The notice requirement applies to a municipality that adopts an annexation ordinance
after June 30, 1999. The cost of sending an article certified mail through the U.S. Postal Service is $2.77
($1.35 for certification; $0.32 postage; and $1.10 for a return signed certification card). The cost of sending
an article by First Class mail is $0.32. Implementation of the notification provisions of this bill will increase
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the cost to a municipality since current law does not require the mailing of a notification of a public hearing
of a proposed annexation. (The current law (IC 5-3-1) requires the notice of a public hearing to published
in a local newspaper(s).) The fiscal impact of this bill is indeterminable and dependent on the number of
individuals that would receive notice of a proposed annexation public hearing.

Explanation of Local Revenues: (A) The annexation of property broadens the property tax base which tax
rates are based on. The existing taxpayers in the municipality usually experience some rate reduction and the
annexed taxpayers usually experience a rate hike.

State Agencies Affected:  

Local Agencies Affected: Town of Avon, Hendricks County; All municipalities annexing territory.

Information Sources:  U.S. Postal Service, Customer Information, (317) 464-6000.


